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BRIEF ABOUT
STEEL AUTHORITY OF INDIA LIMITED

Introduction :- Steel Authority of India Limited (SAIL) is Maharatna CPSE under
the administrative control of Ministry of Steel. It was incorporated in 1973 for
manufacturing and marketing of steel and related products.

SAIL is a leading steel making company in India. From 1973 to 1978, several steel
and alloy manufacturing companies and iron ore mines were merged into and
combined with SAIL’s operations. At present SAIL has 5 Integrated Steel Plants,
one Ferro Alloys Plant, Refractory manufacturing unit and is a holding Company
for one operating subsidiary in related business.

Business Areas of SAIL :- SAIL is a fully integrated iron and steel producer
engaged in manufacturing, developing and marketing of iron and steel products of
all major qualities and grades. It produces wide range of both basic and specialty
steels for engincering, construction, power, railways, automotive and defence
sector for domestic as well as international market. SAIL makes products such as
flats (hot and cold rolled coils and sheets, plates, galvanized sheets, electrolytic tin
plates, pipes ctc.) and longs (rails, structurals, bars and rods etc.) at 5 Integrated
Steel Plants located at Bhilai, Durgapur, Rourkela, Bokaro and Burnpur and 3
Special Steel Plants located at Salem, Durgapur and Bhadravati. SAIL markets and
sells most of its products through its Central Marketing Organisation (CMO) and
through International Trade Division to other countries worldwide. Raw Materials
Division manages opcrations of key captive mines and quarries of SAIL. The
captive mines of iron orc and flux meet most of the iron ore requirement and half of
the flux requirement of SAIL.

Business Environment :- As per estimates made by World Steel Association
average capacity utilisation across major reporting countries stood at 70%. Surplus
capacity of steel production all around the globe has been estimated at around 600-
700 million tonnes which continues to exert pressure of steel prices. World Steel
Association has forecasted a meagre growth of 1.4% in the Global Steel Production
during the year 2018 over previous year. The global demand growth is expected to
be 2% however for developing countries it is expected to be 4%. The outlook for
China’s steel demand in 2018 remains subdued, showing no growth over 2017 as
the government resumes and strengthens its efforts on economic rebalancing and
environmental protection.

As per the provisional figures released by Joint Plant Committee, steel
consumption in India has grown by 4.3% during April-September, 2017 as
compared to same period last year. Exports of steel from India increased
substantially (60% increase over CPLY).

SAIL has 5 subsidiary Companies. Inter Ministerial Committee (IMC) has
recommended exempting these subsidiaries from signing of the MoU.

-



6. The score and MOU rating of CPSE for last 5 years is as follows:-

Year Score Rating
2012-13 1.385 Excellent
2013-14 1.483 Excellent
2014-15 1.562 Very Good
2015-16 79.6 Very Good
2016-17 71.03 Very Good
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